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Adjustments to the Minimum Funding Guarantee for 2012-13 
 
Purpose of Report 
 

1. The purpose of this report is to seek agreement to vary the normal operation of the 
DfE’s Minimum Funding Guarantee (MFG) where not to do so would lead to 
inappropriate MFGs.  

 
Background 
 

2. Local Authorities are required to calculate for each of its schools a guaranteed 
minimum level of funding based on the DfEs formulae set out in Regulations.  The 
purpose of the guarantee is to provide stability and predictability in school funding.  

 
3. The starting point for the MFG calculation is the per pupil amount an individual school 

received in the previous financial year, known as the baseline budget share per pupil. 
 

4. The baseline amount is then applied to the DfE’s MFG formulae to arrive at each 
schools Guaranteed Level of Funding for the following financial year taking into 
account pupil number changes and the annual MFG percentage adjustment. 

 
5. The arrangements for the Minimum Funding Guarantee (MFG) in 2011-12 were that, 

with certain specified exceptions, all proposals to disapply formula factors from the 
calculation had to be approved by the Secretary of State. The DfE put in place a 
process whereby local authorities had to submit requests by Wednesday lunchtime 
and would inform LAs of the outcome by the following Wednesday. 

 
6. The revised Regulations are designed to improve the process for disapplication by 

reducing the work for local authorities, schools forums and the department. This will 
mean that many schools can receive their budgets earlier. To achieve this, the DfE 
propose to increase the number of exceptions which can be agreed locally and 
dissuade authorities from submitting applications of the sort which have previously 
been turned down. 

 
7. Disapplications can also be agreed locally, subject to schools forum approval, where: 
 

i. the Secretary of State had agreed these unconditionally in 2011-12; and 
 

ii. they relate to factors where disapplications were consistently approved in 
2011-12. These were Advanced Skills Teachers, SEN units (funded on the 
number of places) and site/school specific factors where the school’s 
circumstances had changed. 

 
8. The Regulations also introduce an additional safeguard so that the continuation of 

exemptions agreed in previous years could only happen where the method of 
calculating that formula factor had not changed. This would protect schools more 
effectively against the effect of formula changes. 

 



 
Main considerations 
 

9. The list below reflects the factors that the revised Regulations permit the LA to 
disapply, subject to Schools Forum agreement and without seeking the Secretary of 
State’s approval: 

 
a) New school and new year group allowances. 
b) Small schools curriculum protection. 
c) Service school safety net. 
d) Resource base funding.  
e) Diploma Funding Grant paid to individual schools. 
f) Advanced Skills Teachers (AST)funding paid to individual schools. 
g) In-year pupil growth funding. 
h) Transitional protection paid to Downlands special school. 
i) Any site or school specific factor which is based upon circumstances at the 

school which have changed e.g. a school no longer classified as being a 
split site school or salary safeguarding ceasing. 

 
10.  The Regulations do not appear to permit the following disapplications: 

 
a) To remove Parent Support Advisers funding paid to individual schools from 

the 2011-12 baseline. 
b) To remove the second and third secondary school specialisms funding paid 

to individual schools from the 2011-12 baseline. 
 

11. Also, with the agreed change to the allocation basis in 2012-13 for the broadband 
funding factor from a formulaic to an actual cost basis, the amounts included in school 
budgets in 2011-12 should be removed from the baseline and replaced with the 
revised allocations for 2012-13. Subject to Schools Forum agreement, The Secretary 
of State’s approval would be needed for this disapplication. 

 
Proposals 
 

12. That Schools Forum agree to: 
i. the disapplications listed in paragraph 9, a to i above; 
ii. the disapplications listed in paragraph 10 above subject to the Secretary of 

State’s approval; and 
iii. the disapplication described in paragraph 11 subject to The Secretary of 

State’s approval. 
Recommendation 
 

13. That Schools Forum agree to the proposals in paragraph 12 above. 
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